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Calculate and monitor the effects of IFRS 16 with AARO
With AARO Lease, you can easily determine the effects IFRS 16 will have on your company, business area, or group.
AARO Lease makes the necessary calculations and keeps track of your contracts so that you will be IFRS 16
compliant. It is a stand-alone product that can be fully integrated with AARO or other reporting systems.
The basic information for leasing contracts is registered in AARO Lease and the effects on assets, liabilities, and income
statements are added to the reported figures in a separate Accounting Type. You can easily explore the balance sheet,
income statement, financial ratios, and other metrics, with or without the effects of IFRS 16.

Scalable – one software, three options:
1) Turn-key:
Plug and play cloud solution with
standard configuration.
Applicable for both impact analysis
and your ongoing follow-up of
IFRS 16 effects.
2) Flexible:
Tailored to support your specific
processes and needs.
Cloud based or on-premise.
3) Full consolidation:
Seamless integration with AARO –
our consolidation and management
reporting tool.

Contract Information
New contracts can be manually added or
imported with contract data, such as:
 Commence Date
 End Date
 Payment
 Periodicity
 Payment Plan
 Initial Cost

Basic data for every contract
including the scanned contract.

 End Date Cost
 Interest Rate
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Calculated Data
Contracts are associated with your legal and operational organization and the
following data points are calculated:
 Right of Use Asset
 Depreciation
 Lease Liability

 Interest Cost
 Reversal of Lease cost
 Change in Equity

Everything is automatically booked in AARO and/or a journal is created to be
booked in your ERP. You also get the annual notes for short and low value.

User-friendly drill down function
This standard solution is powerful, yet user-friendly. For example, you can use
the drill down function to generate reports with greater levels of detail.
By drilling on the contract numbers you can see which lines have been affected
by IFRS 16 and by how much.
You can also find out how much that is owned and how much is leased, how
key ratios have been affected, and more.

Calculated figures from the lease
registry are automatically fed
into separate accounts.

You can drill down to analyse the effects from single
contracts, among many other things.

In the balance sheet, by drilling down you are able to
explore each contract by asset class.
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